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TAGS: EEC, PFOR, ECIN 

SUB J : EUROPEAN PARLIAMENT DISCUSSES THE RESULTS OF THE 
EUROPEAN COUNCIL MEETINGS OF DECEMBER 5-6, 1977 
REF: (A) BRUSSELS 18143 (B) BRUSSELS 17971 
(C) BRUSSELS 18158 

1 . SUMMARY: THE EUROPEAN PARLIAMENT (EP) DEVOTED ALMOST 
ENTIRE DAY OF DECEMBER 14 TO DISCUSSION OF ORAL REPORT ON 
DECEMBER 5-6 EUROPEAN COUNCIL MEETING SUBMITTED BY 
BELGIAN FOREIGN MINISTER SIMONET IN HIS CAPACITY AS EC 
COUNCIL PRESIDENT. IN ADDITION TO REVIEWING THE RESULTS 
OF THE EUROPEAN COUNCIL (REFTELS) SIMONET GAVE AN 
ASSESSMENT OF BELGIUM'S PERFORMANCE DURING ITS SIX MONTHS 
AS EC COUNCIL PRESIDENT. AFTER REVIEWING ACHIEVEMENTS, 

HE CITED PROBLEM AREAS STILL FACING EC, NOTABLY EUROPE'S 
MONETARY DIFFICULTIES, WHICH HE ASCRIBED TO A CON- 
SIDERABLE EXTENT TO U.S. "NON POLICY" WITH RESPECT TO THE 
CURRENT FLUCTUATION OF THE DOLLAR (SEPTEL). EC COMMISSION 
PRESIDENT JENKINS FOLLOWED SIMONET WITH FAVORABLE COMMENT 
ON THE OUTCOME OF THE EUROPEAN COUNCIL MEETING. THE EP 
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GENERALLY WELCOMED EUROPEAN COUNCIL DECISIONS BUT 
EXPRESSED SOME DISAPPOINTMENT THAT A DATE FOR DIRECT 
ELECTIONS TO THE EP HAD NOT BEEN FIXED AND THAT THE 
SUMMIT HAD FAILED TO ADDRESS SUCH OTHER IMPORTANT ISSUES 
OF THE DAY AS EC ENLARGEMENT. END SUMMARY. 

2. WITHBELGIUM'S TERM AS EC COUNCIL PRESIDENT COMING TO 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


AN END DECEMBER 31, BELGIAN FONMIN SIMONET MADE HIS 
VALEDICTORY SPEECH TO THE EP AS HE REPORTED ON THE RESULTS 
OF THE EUROPEAN COUNCIL MEETING RECENTLY HELD IN BRUSSELS. 

IN REVIEWING THE EUROPEAN COUNCIL S DELIBERATIONS. SIMONET 
OBSERVED THAT THE COMMUNITY’S OBJECTIVE OF REACHING 
ECONOMIC AND MONETARY UNION (EMU) HAD RECEIVED WIDE 
SUPPORT AND THAT. INDEED. MOVEMENT IN THAT DIRECTION WAS 
CONSIDERED ESSENTIAL IF THE COMMUNITY’S SHORT-TERM GOAL 
OF 4-4- 1/2 PERCENT ECONOMIC GROWTH IS TO BE ACHIEVED. 

SIMONT PRAISED EC COMMISSION PRESIDENT JENKINS FOR TAKING 
THE INITIATIVE ON EMU AND THE COMMISSION FOR ASSUMING A 
MORE ACTIVIST ROLE GENERALLY IN THE MAKING OF COMMUNITY 
POLICY. SIMONET ALSO OUTLINED THE EUROPEAN COUNCIL'S 
SHORT-TERM OBJECTIVES: REINFORCED COORDINATION OF MEMBER 
STATE ECONOMIC POLICIES, REINFORCED MONETARY COHESION 
THROUGH ADJUSTMENT OF SHORT AND MEDIUM TERM CREDIT 
MECHANISMS. DEVELOPMENT OF EC FINANCIAL MEANS THROUGH 
CREATION OF A NEW COMMUNITY BORROWING AND LOAN INSTRUMENT, 
AND DEVELOPMENT OF COMMUNITY SOLUTIONS TO STRUCTURAL 
PROBLEMS, PARTICULARLY IN THE STEEL, TEXTILES, AND SHIP- 
BUILDING SECTORS (REF B). HE NOTED THAT THE EC COUNCIL 
OF MINISTERS WILL ON DECEMBER 19 CONSIDER THE STEEL 
PROBLEM. 

3. SIMONET THEN OBSERVED THAT THE EUROPEAN COUNCIL HAD 
CLEARED THE WAY FOR THE INTRODUCTION OF THE EUROPEAN UNIT 
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OF ACCOUNT (EUA) FOR THE 1978 COMMUNITY BUDGET, AND 
DESCRIBED THE AGREEMENT REACHED ON ARTICLE 131 OF THE 
ACCESSION TREATY (REF C). SIMONET FURTHER REVIEWED THE 
EUROPEAN COUNCIL'S COMPROMISE DECISION ON THE REGIONAL 
FUND, ITS INCONCLUSIVE DISCUSSION OF A DATE FOR DIRECT 
ELECTIONS TO THE EP, ITS AGREEMENT IN PRINCIPLE ON THE 
ESTABLISHMENT OF THE EUROPEAN CULTURAL FOUNDATION, AND ITS 
AGREEMENT THAT FURTHER CONSIDERATION SHOULD BE GIVEN TO 
THE POSSIBILITY OF EXPANDING THE COMMISSION'S ROLE IN 
MANAGEMENT OF DAY-TO-DAY COMMUNITY BUSINESS UNDER 
ARTICLE 155 OF THE ROME TREATY. 

4. TURNING TO ASSESSMENT OF THE BELGIAN EC PRESIDENCY OF 
THE LAST SIX MONTHS, SIMONET LISTED AS ACHIEVEMENTS: THE 
SUCCESSFUL CONCLUSION OF THE SIXTH VAT DIRECTIVE; DECISION 
ON SITING OF THE JOINT EUROPEAN TORUS; THE PURSUIT OF AN 
ACTIVE POLICY ON EXTERNAL ECONOMIC RELATIONS WHICH LED IN 
PARTICULAR TO EC-CHINA READINESS TO OPEN NEGOTIATIONS ON 
A FRAMEWORK TRADE AGREEMENT; AGREEMENT ON COMMUNITY 
REPRESENTATION AT WESTERN ECONOMIC SUMMITS; AND A MORE 
ACTIVE POLICY TOWARD AFRICA IN THE AREA OF POLITICAL 
COOPERATION. ON THE NEGATIVE SIDE, HE ACKNOWLEDGED THERE 
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HAS BEEN LITTLE PROGRESS IN REACHING A COMMON COMMUNITY 
ENERGY POLICY. IN THIS CONNECTION, HE OBSERVED THAT 
DESPITE THE OIL SURPLUSES THAT NOW EXIST IN WESTERN EUROPE, 
BECAUSE OF ECONOMIC RECESSION, EUROPE CANNOT LIVE WITH ANY 
ADDITIONAL INCREASE IN OIL PRICES, SINCE THE CURRENT 
ABUNDANCE IS LIKELY TO BE SHORT LIVED. DESPITE THE 
SUCCESSES HE THOUGHT COMMUNITY HAD RECENTLY ACHIEVED, 
SIMONET SAID THAT FOUR FUNDAMENTAL PROBLEMS STILL REMAIN 
TO BE MET: (1) THE CONTINUING ECONOMIC CRISIS CAN ONLY 
BE OVERCOME BY A POLICY OF STRONG ECONOMIC GROWTH; 

(2) THE THREAT OF PROTECTIONISM SHOULD BE AVOIDED AT ALL 
COSTS SO THAT THE COMMUNITY'S ACHIEVEMENTS TO DATE CAN BE 
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MAINTAINED; (3) THERE SHOULD BE COMMUNITY ACTION TO OVER- 
COME THE MONETARY DIFFICULTIES DERIVED FROM THE DISASTROUS 
FLUCTUATIONS OF THE DOLLAR DUE LARGELY TO U.S. "NON-POLICY" 
IN THIS AREA. IN THIS CONNECTION, THE EUROPEAN MONETARY 
SNAKE MUST BE MAINTAINED AND THE EC MUST RELAUNCH THE 
DRIVE TOWARD MONETARY UNION; AND (4) EUROPE SHOULD MAKE 
EVERY EFFORT TO ENSURE THE SUCCESS OF THE NORTH/SOUTH 
DIALOGUE, WHICH IS NOW FLOUNDERING. 

5. IN GIVING HIS ASSESSMENT OF THE EUROPEAN COUNCIL'S 
MEETING, COMMISSION PRESIDENT JENKINS EXPRESSED HIS 
SATISFACTION AT ITS OUTCOME, NOTING THAT THAT BODY HAD 
SETTLED ONE OR TWO POTENTIALLY DANGEROUS ISSUES, IN 
PARTICULAR THE QUESTION OF INTRERPRETATION OF ARTICLE 131. 

HE FURTHER EXPRESSED HIS GRATITUDE AT THE FAVORABLE CON- 
SIDERATION GIVEN EMU BY THE COUNCIL AND RECALLED SOME OF 
THE MAJOR ARGUMENTS NECESSITATING EMU'S RESUSCITATION - 
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I.E., INCREASING UNEMPLOYMENT; EC ENLARGEMENT AND THE 
NEED FOR THE COMMUNITY TO REMAIN STRONG DESPITE ENLARGE- 
MENT; AND THE DISREPAIR OF THE WORLD MONETARY SYSTEM. 

6. TURNING TO EC RELATIONS WITH JAPAN, JENKINS SAID THERE 
IS A NEED TO ESTABLISH EC-JAPANESE LINKS SIMILAR TO THOSE 
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WHICH EXIST BETWEEN THE EC AND THE U.S. AND JAPAN AND THE 
U.S. HE NOTED, HOWEVER, THAT CONCERN OVER THE HUGE 
JAPANESE BALANCE OF PAYMENTS SURPLUS POSES A STUMBLING 
BLOCK TO THE STRENGTHENING OF COMMUNITY TIES WITH JAPAN. 

AT THE SAME TIME, HE ANNOUNCED HE WOULD MEET WITH JAPANESE 
MINISTER USHIBA DECEMBER 16 TO CONTINUE DISCUSSIONS OF 
MEASURES THE GOJ MIGHT BE WILLING TO TAKE TO RECTIFY THE 
CURRENT SITUATION. 

7. PARLIAMENTARIANS FROM ALL POLITICAL GROUPS PRAISED 
SIMONET FOR HIS PERFORMANCE AS COUNCIL PRESIDENT AND 
WELCOMED HIS REPORT ON THE WORK OF THE EUROPEAN COUNCIL. 
NEVERTHELESS, A FEW EXPRESSED SOME DISSATISFACTION AT 
COUNCIL RESULTS. SOME MP'S FELT (LIKE SOME MEMBERS OF 

THE EUROPEAN COUNCIL ITSELF. REF A) THAT THE SUMMIT SHOULD 
NOT HAVE HAD TO TAKE UP MATTERS THAT SHOULD HAVE MORE 
PROPERLY BEEN SETTLED AT THE FOREIGN MINISTERS LEVEL. 

ALSO. A FEW EXPRESSED VIEW THAT SUMMIT S DECISIONS WERE 
NOT FAR REACHING ENOUGH. AND CRITICIZED THE NINE HEADS OF 
GOVERNMENT FOR NOT HANDLING SUCH PROBLEMS AS ENLARGEMENT, 
EC'S RELATIONS WITH TURKEY, AND OTHER IMPORTANT ISSUES 
WHICH REQUIRE URGENT HIGH LEVEL ACTION. A NUMBER EXPRESSED 
DISAPPOINTMENT AT THE EUROPEAN COUNCIL'S FAILURE TO FIX 
A DATE FOR DIRECT ELECTIONS AND URGED IMMEDIATE ACTION ON 
THIS SCORE. IN CONCLUDING DEBATE ON HIS REPORT, SIMONET 
REPEATED THE EUROPEAN COUNCIL S AND EC COUNCIL'S DETERMINA- 
TION TO MEET CURRENT SHORT TERM ECONOMIC DIFFICULTIES. 

HE FURTHER INDICATED THAT THE EC COUNCIL WILL ADDRESS THE 
QUESTION OF FIXING A DATE FOR DIRECT ELECTIONS IN JANUARY, 
AFTER THE U.K. HAS HAD TIME TO REFLECT ON THE RESULTS OF 
THE VOTE TAKEN IN THE HOUSE OF COMMONS THIS WEEK ON THIS 
ISSUE. HINTON 

UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: MEETINGS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 15-Dec-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977BRUSSE18719 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770468-0226 

Format: TEL 

From: BRUSSELS USEEC 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 9771 254/aaaabtev. tel 

Line Count: 213 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: dc436d03-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 

Reference: 77 BRUSSELS 18143, 77 BRUSSELS 17971, 77 BRUSSELS 18158 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 14-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 229953 
Secure: OPEN 
Status: NATIVE 

Subject: EUROPEAN PARLIAMENT DISCUSSES THE RESULTS OF THE EUROPEAN COUNCIL MEETINGS OF DECEMBER 5-6, 1977 
TAGS: PFOR, ECIN. EEC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/dc436d03-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



